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Investigation into Enterprise External Governance Environment
based on Multilevel Statistical Model

WU Xuepin & CHANG Jingjing

(Economic and Management School of Hainan University, Hatkou, Hainan, 570228, China)

Abstract: This paper selects the data of 954 listed companies in 2009 from the Chinese A-share market, and employs multilevel
models and introduces external governance environment as contextual variables. The results indicate that notable difference exists
in firm value among difference external governance environment. This paper introduces company’s internal governance structure as
level 1 variable to explain individual value difference in micro-lay among companies, and introduces the external governance envi-
ronment as level 2 variable to explain firm value difference in macro-lay among different regions. Empirical study shows that there
is notable difference for the firm value based on the external governance environment of different regions, and different external
governance environment has a significant impact on internal governance structure of the proportion of independent directors, the
proportion of the largest shareholder and the combined role of chairman and CEO.

Key words:listed companies; external governance environment; internal governance; firm value; multilevel models
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